MUHLENBERG TOWNSHIP AUTHORITY
MINUTES OF A REGULAR MEETING OF THE BOARD
A regular meeting of the Board of Muhlenberg Township Authority, Water and Sewer
Projects, was held on Thursday, May 5, 2016, beginning at 1:00 P.M. (E.D.T.) al 2840
Kutztown Road, Hyde Park, Muhlenberg Township, Berks County, Pennsylvania,
pursuant to notice both advertised and posted according to law.
The following members of the Board were present:

Stewart E. Lerch
Douglas Botch
Michael R. King
Anthony J. LaScala

Also in attendance were Authority Manager Jeffrey A. Calpino, Mark G. Yoder of
counsel and Christina CraMord, P.E. of SSM Group, lnc., consulting engineers to the

Authority. The meeting was also attended by Muhlenberg Township Commissioner
Steve Wolfinger, liaison to the Authority.

The meeting was called to order at 1:00 p.m. by Chairman Lerch.

The Minutes of the previous regular meeting of the Board held on April 7, 2016 were
approved on motion by Mr. LaScala, seconded by Mr. Botch and unanimously adopted,
based on photocopies delivered to each member of the Board prior to the meeting.
There were no visitors in attendance.
Under the engineer's report, Ms. Crawford advised that the Authority is still walting for a

final determination on the DEP permit for the South Temple sewer pump station
upgrades.

Submittals are being delivered to SSM Group and then to the Authority concerning the
Fairmont Avenue Redevelopment Project. Mr. Calpino advised that the water main at
the Fairmont Project has been installed,

A bid tabulation form was distributed with regard to the 2016 Sewer lnflow and
lnfiltration Project. Four contractors bid on the project, which involves the Riverview
area of the Township. The work to be performed involves sewer main lining and root
cutting, in order to decrease inflow and infiltration into the sewer system. The low
bidder for the 2016 project was Mr. Rehab, lnc., with a bid of $148,770.15. Mr. Rehab
has performed other work for the Authority, and is known to be a qualified contractor for
this project.
The solicitor advised that he had been provided with the bid documents from Mr. Rehab
in advance of the meeting and found them to be in order. Based on the bid tabulation

and the advice of SSM Group and the solicitor, Mr, Botch made a motion to approve the
low bid and to award the 2016 I&l Project to Mr, Rehab, lnc., contingent upon the
contractor providing the Authority with necessary bonds and insurances. That motion
was seconded by Mr. King and unanimously adopted. Mr. Calpino noted that there will
be one Change Order added to the job immediately, which is to direct Mr. Rehab, lnc. to
perform sewer main lining along the sth Street Highway as a first priority under the
project.
Ms. Crawford advised that a Notice of lntent to Award will be delivered to the low bidder.
When bonds and insurances have been received, SSM Group will forward them to the
Authority and to the solicitor for review. It is expected that a Notice to Proceed may be
issued following the June Board meeting, if all supplementary documents are found io
be in accordance with the specifications.

SSM Group continues work on the Consumer Confidence Repod of the Authority, due
in June 2016.

A Conditional Use hearing has been scheduled for May 16,2016 before the Muhlenberg
Township Commissioners with regard to the Reading Hospital Project.

Ms. CraMord advised the Authority Board of the sequence of steps which must be
taken to advance the proposed well development project. SSM Group, lnc. will work on
satisfying DEP requirements in order to drill a test well or wells. A number of
background tasks will be necessary, including a Pennsylvania Natural Diversity lndex
study as well as other requirements, together comprising a pre-drilling plan.
Copies of the Dietrich's Park area showing the two likely well locatrons were distributed.
Mr. Wolfinger and Chairman Lerch both expressed a general preference for the site
designated as "A" on the map, closer to the Schuylkill River.

Ms. Crawford commented that there is no urgency in finalizing the pre-drilling plan. The
Township has events scheduled in Dietrich's Park through the summer, and the
Authority does not wish to interrupt any prior scheduled events. lt was noted that
additional permission will be needed from Muhlenberg Township in order to drill a test
well or weils within the Dietrich's Park site. The prior agreement between the Authority
and the Township provided only for geophysical work, surveying and engineering study
of the site.

With regard to the Elevated Storage Tank Project, Ms. CraMord distributed materials
from Tnemec Co, which supplies coating materials. Different coating alternatives have
been set forth; two alternatives have been listed for interior tank coating and three
alternatives have been listed for exterior tank coating. The prices quoted are for paint
and coating materials only, Labor and site preparation, disposal of dust from removal of
the existing coating, etc. are not included in the Tnemec pricing.
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The Board discussed the alternatives. Ms. Crawford advised of the recommendations
of Tnemec with respect to interior and exterior tank painting. Tnemec recommends the
second and less expensive alternative for the interior tank coating.
The exterior tank coating alternatives escalate in costs as the period of the warranty
increases. The least expensive of the alternatives would be expected to require
repainting in 7-10 years. The middle alternative would be expected to require repainting
within 15-20 years. The third and most expensive alternative would require repainting
within 20-30 years.

After discussron of the coating alternatjves wjth Ms. Crawford and reviewing the
Tnemec materials, Mr. Botch suggested that the Authority accept the recommendation
of the coating manufacturer, and opt for the second and less expensive alternative for
tnterior tank painting. Mr. Botch then made a motion to that effect, which motion was
seconded by Mr. King. The Board unanimously agreed to opt for the second and less
alternative coating option for the interior of the tank.

With regard to the exterior tank coating, Mr. King made a motion to use the longest
lasting and most expensive coating option for the tank exterior. That motion was
seconded by Mr. Botch and unanimously adopted.

SSM Group will continue with preparation of specifications and will perform the
preliminary permit work necessary to move the Tuckerton Road eievated tank repainting
project forward.

SSM Group, lnc. has prepared a scope of work for engineering services through the
bidding of the Tank Project. The scope of work was presented to the Board, indicating
a total engineering fee of $23,400. The Board had earlier approved engineering fees of
$10,000 for preliminary work on the Tank Project, so the scope of work represents an
authorization for expenditure of additional engineering fees in the amount of $13,400.
The Board discussed the scope of work briefly. Ms. CraMord explained that SSM
Group will perform lead testing of the ground around the tank to establish baseline
Ievels for purposes of comparison. This will be important because the responsibility to
contain paint dust containing lead during removal of the existing palnt will be placed
upon the contractor, under the project specifications. The Authority will need to know
the existing conditions in order to establish whether the contractor has complied with
project requirements. Mr. Botch then made a motion to approve the SSM Group scope
of work as presented. That motion was seconded by Mr. King and unanimously
adopted.
Mr. Calpino presented the Operations Report for the current period, a full copy of which
has been appended to ihese Minutes, Two water services were renewed in the
preceding month. The fencing at Well 14 has been repaired and hydrants have been
reparred based on the findings of hydrant testing performed earlier. Authorrty personnel
replaced two 3" meters with radio read meters. Leak detection continued in the
preceding month. No leaks were found in the Hyde Park area. Two possible leaks

were detected in the Riverview Park area of the Township, but neither necessitated
repairs by the Authority. One proved to be a false positive, and the other leak was on a
service line.
The engineering bills for the current period were reviewed. On motion of Mr. Botch,
seconded by Mr. King and unanimously adopted, the engineering bills were approved
for payment as presented.
The accounts payable for the current period were reviewed, a full copy of which has
been appended to these Minutes. ln response to a question from the Board, Mr. Calpino
explained that Amador Cervantez still must pass his chlorination test in order to be fully
certified as a water system operator with all classes necessary to operate the MTA
system. Mr. Feltenberger has a Class C license, due to the insufficient duration of his
work experience to allow him to be licensed at higher levels. Mr. Feltenberger also
must pass the chlorination test after taking two classes. Mr. Feltenberger will be eligible
to apply for upgrade of his license to Class B in June of this year. He will be eligible to
apply for upgrade to a Class A license in June 2017.

Captain Clog is listed as a payee under the accounts payable list. Mr. Calpino
explained that sewer clean-out work took place along the sth Street Highway, probably
necessitated by the large number of restaurants releasing grease into the sewer
system. Chairman Lerch asked Mr, Wolfinger to convey the Authority's concern to the
Township with respect to grease problems in the sewer system, especially along Sth
Street. The Authority requests that the Township perform spot inspections at
restaurants in order to assure continuing compliance with the Sewer Ordinance which
already exists, requiring proper disposal of grease.
After that discussion, Mr, Botch made a motion to approve the accounts payable as
presented. That motion was seconded by Mr. King and unanimously adopted.
The Board discussed the status of the sale of the Authority's Leesport Avenue property.
Mr. Calpino confirmed that the purchaser has paid the $10,000 deposit money to the
broker. Bogia Engineering, lnc., engineer for the Reading Hospital property adjoining
the Authority Leesport Avenue property, has prepared drawings for three proposed
rights-of-way, two of which affect the Leesport Avenue tract. The Reading Hospital is
requesting a stormwater easement over the grassy area of the Authority tract along
Leesport Avenue. The Hospital is also requesting confirmation of a vehicular easement,
to connect the interior driveway of the Reading Hospital Project to the parking area on
the Authority Leesport Avenue site. Additionally, an easement has been prepared
providing the Authority with vehicular access through the parking area to the Well 14
site, The solicitor has been in contact with Attorney Steve Buck regarding the Well 14
vehicular access easement, but the solicitor was unaware of the additionai easements
required by Reading Hospital. The Board and management are concerned to assure
the proposed purchaser of the Leesport Avenue site agrees to the easements being
requested by the Hospital.
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With regard to the Agreement of Sale, the Township has advised Chase r, the buyer
under the Agreement of Sale, that sprinklers will need to be installed in the building in
order for it to be used as an adult daycare facility. Additionally, the Township has
requested sidewalks along Leesport Avenue. Mr. Calpino noted that sidewalks will be
problematic, since the stormwater plan for the property includes a swale from the curb
line to the parking lot. ln order to totally rework the stormwater plan for the site,
significant engineering and site development costs would be incurred, none of which
were anticipated by the Authority or by its proposed buyer. The Board also discussed
potential requirements by the Township relating to the parking area and traffic to the
site. Mr, Wolfinger advised that he will attempt to provide clarification to the Authority
concerning what requirements the Township intends to impose. Mr. Wolfinger left the
meeting at this time.

Under the solicitor's repofi, Mr. Yoder advised that work is proceeding with regard to
finalizing the easement from MF lncorporated to the Authority at the Fairmont Avenue
Redevelopment site. A legal description is being prepared by Tarson, LLC for
attachment to the easement document. The legal description is a requirement of the
title insurance company, which will insure the Authority's easement. The solicitor
advised that it is likely the matter will be resolved, and a title company closrng will take
place, within the next one or two months.
The solicitor advised that the vehicular access easement over the Reading Hospital site
which has been reviewed by Mr. Buck does not address fencing changes at the Well 14
site. Mr. Calpino confirmed that the gated access to Well 14 will need to be changed, to
allow vehicular access from the southerly side of the fenced area. The solicitor will be
in contact with counsel for Reading Hospital to assure that the costs of those
improvements are addressed in the easement agreement, with the Hospital to be
responsible.

The solicitor advised that the 18-month marntenance period on the Rivervale pump
station improvements installed by Grande Company expires on May 6,2016. The
solicitor and Mr. Calpino have had correspondence with the Bank which issued a Letter
of Credit as financial security for the Authority through the maintenance period. That
Letter of Credit in the amount of $10,000 will be returned and cancelled on May 9, 2016.

The solicitor advised that he has been rn contact with Dan Becker, Esquire, counsel for
GBG Realty concerning settlement on the 0.40 acre tract along 5th Street Highway to be
sold by the Authority. That settlement will likely take place before the June Board
meeting. A Resolutron has been prepared to authorize a single member of the Board of
the Authority to attend closing and to sign the Deed, Easement Agreements an other
necessary documents to effectuate the sale. The Resolution will be revised to identify
the Board member who will be able to attend the closing, tentatively scheduled for
Wednesday, May 18, 2016. Mr. King advised that he would be available on that date to
attend the closing. On motion of Mr. LaScala, the Authority Board passed a Resolution
authorizing Chairman Lerch or Mr, King to bind the Authority, by his sole signature, with
regard to a Deed, Easement Agreements and all other documents necessary to settle

under the Agreement of Sale with GBG Realty, LLC. That motion was seconded by Mr.
Botch and unanimously adopted.

The solicitor distributed draft copies of a Capital Funds Transfer Resolution for review
and consideration by the Board. The draft Resolution provides that funds would be
transferred from the Sewer Department to the Water Department to enable the
accomplishment of capital projects, without the need for borrowing funds at market
rates, The Resolution further provides for a minimum repayment from the Water
Department to the Sewer Department. Both the amount of the initial funds transfer, and
the amount of the minimum annual repayment to the Sewer Department, are blank in
the draft Resolution. Final decisions in that regard can be deferred until details are
known, both with respect to the timing of the Tank Repainting Project and more exact
information with regard to its cost.
The solicitor advised that the Schedule of Rates and Charges which was adopted by
motion at the December 2015 Board meeting did not include the execution of a
Resolution of the type passed in prior years confirming water rates, sewer rates and
other charges imposed by the Authority. A Resolution confirming and ratifying the
action of the Board in December 2015 has been prepared by the solicitor. Mr. Botch
made a motion to adopt the Resolution as prepared. That motion was seconded by Mr.
King and unanimously adopted.
Under the treasurer's report, Mr. Botch reported that the Authority experienced a net
cash gain in the preceding month rn the amount of $487,812.48. lnterest is being paid
by Vist Bank on deposit accounts of the Authority at the rate of 0.45%. lt was noted that
unaccounted-for water has been reduced Io 11.0o/o. Mr. King made a motion to accept
the treasurer's report as presented. That motion was seconded by Mr. LaScala and
unanimously adopted.
Mr. Calpino advised the Board of the status of the project involving installation of three
24" valves on Madison Avenue. The Authority tested all the valves along Madison with
its valve machine and found five valves in or near Madison Avenue to be broken. Four
4" valves and one 12" valve will be replaced by Authority personnel. That work will be
performed this week. Schlouch Excavating is expected to be on site on Monday May 9
to begin excavation and site work for installation of three 24" valves along Madison
Avenue. Schlouch estimates the work will take three days per valve, which Mr. Calpino
believes to be a conservative estimate.

Bjds for trench restoration and bulk asphalt patch materials will be presented to the
Board at the June meeting. Mr. Calpino has advertised for both bids. The bid for repair
of open trenches wili be in a lump sum format. The bid for bulk products will be on a
square yard basis. Mr. Calpino advised that the square yard bid assumes a 4" base
coat and a 2" Iop coat. The matter will be on the June agenda for award of both the
lump sum bid and the bulk product bid.

The Manager advised that the Hay Road and Mannerchor tanks are most in need of
cleaning. Mr. Calpino received a price quote from Sparkle Wash of Berks County for all
of the tanks, other than Wedgewood, at a cost to the Authority of $2,045. Tank cleaning
would be scheduled as time is available to the contractor. With regard to the
Wedgewood tank, the dome will need to be repainted, which will be done by Authority
personnel, Mr. Calpino suggests cleaning that tank after the prep work has been
accomplished on the dome of the tank, in order that all dust and flakes loosened by
sanding and scraping the existing paint coatings may be washed off the tank as part of
the Wedgewood cleaning. The cost for the Wedgewood tank alone is $1,250. Mr.
Calpino noted that Sparkle Wash will need to use a lift to clean the Wedgewood tank.
The Board consensus was to authorize management to proceed at the prices quoted.

Mr. King and Mr. Calpino met with Tom Giedgowd regarding the pension plan of the
Authority. The meeting raised several questions. Mr. King will refine those questions
with a view towards improving plan performance and reducing costs. Many of the
questions addressed to Mr. Giedgowd were referred to Pat McGroarty of the Armstrong
Doyle firm. lt was the consensus of the Board to permit Mr. King to take the lead in
discussing pension plan issues. lt was noted that Armstrong Doyle could handle
pension plan investments, as opposed to those investments being handled by
Wilmington Trust as is currently the case. Mr. King advised that he will further study the
plan and arrange a meeting with pension plan representatives to obtain more detailed
information and possibly formulate recommendations. He will report to the Board at a
subsequent meeting.

Mr. Calpino and Mr. Feltenberger have an appointment with E.M. Kutz, a Co-Stars
vehicle dealer, to review specifications for a dump truck needed by the Authority.
Preliminarily, the Authority expects to purchase either a Ford or a small Freightliner.
The truck will have a steel body. Mr. Calpino estimates the likely cost of the vehicle to
be between $50,000 and $60,000.

Mr. Botch commented that, during the tour of faciljties, questions were raised in his
mind concerning compliance of the Authority office building with the Americans with
Disabilities Act. Mr. Botch made a motion to authorize SSM Group representatives to
do a survey and provide a report wrth recommendations to the Authority concerning
ADA compliance. That motion was seconded by Mr. King and unanimously adopted.
Chairman Lerch raised the issue of possibly relocating Authority operations to Leesport
Avenue, if the Townshrp's requirements cause the buyer to terminate the existing
Agreement of Sale. Those issues will be addressed at subsequent meetings of the
Board.

Mr. Wolfinger phoned back to the meeting to clarify Township requirements to be
imposed on the purchaser of the Leesport Avenue property. Muhlenberg Township is
not seeking a traffic study, nor asking for repaving of the Leesport Avenue parking lot
and driveway. However he advised that, having spoken with the Township Manager,
state regulations require installation of a sprinkler system in order for the property to be
used as an adult daycare facility. Additionally, the Township is seeking to create a

uniform and pedestrian-friendly area around the Reading Hospital Project. Therefore
not
immediately then within a fixed time period, such as eighteen months.

the Township will likely require sidewalks at the Leesport Avenue facility, if

Chairman Lerch declared the Board into executive session at 3:00 p.m. to discuss
potential litigation.
At 3:30 p.m. Chairman Lerch declared the Board back into general session.

There being no further business before the Board, the meeting was adjourned at 3:30
p.m. The next regular meeting of the Board will be held on Thursday, June 9, 2016
beginning at 1:00 p.m. at the Authority office.
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