MUHLENBERG TOWNSHIP AUTHORITY
MINUTES OF A REGULAR MEETING OF THE BOARD

A regular meeting of the Board of Muhlenberg Township Authority, Water and

Sewer
(E.D.T.)
1:00
P.M.
a|2840
beginning
at
Projects, was held on Thursday, April 6,2017,
Kutztown Road, Hyde Park, Muhlenberg Township, Berks County, Pennsylvania,
pursuant to notice both advertised and posted according to law.

The following members of the Board were present:

Stewart E. Lerch
Michael R. King
Douglas Botch
John lmhoff

Also in attendance were Authority Manager Jeffrey A, Calpino and Mark G. Yoder of
counsel. Christina Crawford, P.E. and Scott Mundell, P.G. both of SSM Group, lnc.,
consulting engineers to the Authority, were in attendance. Muhlenberg Township
Commissioner Steve Wolfinger attended the meeting as liaison to the Authority.
Muhlenberg Township Manager Jamal Abodalo attended a portion of the meeting as
indicated in these Minutes.
The meeting was called to order at 1:00 p.m. by Chairman Lerch.

The Minutes of the previous regular meeting of the Board held on March 9,2017 were
approved on motion by Mr. Botch, seconded by Mr. King and unanimously adopted,
based on photocopies delivered to each member of the Board prior to the meeting,
Under visitor's comments, Mr. Lerch invited Mr. Abodalo to address the Board. Mr.
Abodalo indicated that Township representatives recently met with the Governor's
Action Team regarding the possible development of a new business in Muhlenberg
Township, at a site known to the Authority as the Berks 222 Development. That site is
along PA Route 222 and relatively near Authority Well 15.
Mr. Abodalo had emailed specific questions to Mr. Calpino prior to the meeting. He
indicated that a major national engineering firm has been engaged by the developer
reviewing the site. Mr. Abodalo has several requests of the Authority.
First, Mr. Abodalo requested clarification with respect to the wellhead protection zone
applicable to Well 15. The radius of the wellhead protection zone may have a bearing
on the location of the buildings near the Well 15 site. Mr. Abodalo indicated that he has
received conflicting information with regard to the wellhead protection zone radius. Ms.
Crawford advised that she will review the permitting information, in conjunction with
documents available from the Authority and the solicitor. The Authority will respond to
Mr. Abodalo's request. Second, Mr. Abodalo requested comprehensive water quality
information from the Authority. He inquired whether the water has any characteristics

which the developer should be aware of, The Authority has laboratory test results which
it will make available to the Township. The recent water testing done in connection with
the water study leading to the well exploration program now underway, will be made
available to Mr. Abodalo. Mapping information will be removed from the water study
and the balance of the information will be delivered onto a CD for use by the Township
as it deems appropriate.

Mr. Abodalo inquired as to whether the Authority is capable of serving a large water
user. lVost of the information regarding capacity of the Authority will be included in the
water study. The Authority Board and management expressed that the Authority is
capable of serving a significant water user without developing a new water source.
However, a substantial new user in the Township would increase the urgency of water
source planning and development. The Authority has interconnections with RAWA if
purchase of water should become necessary. Meanwhile, the Authority continues to
plan for increasing its raw water supply.
Mr" Abodalo inquired about sanitary sewer service. Management and Ms. CraMord
advised that the City of Reading controls issues relating to industrial pre-treatment and
charges for industrial waste. Management clarified that any user is authorized to install
an effluent meter to reduce sewer charges in instances where water is used for
evaporative cooling, or otherwise does not enter the sanitary sewer system. The Board
emphasized that pre-treatment questions and issues regarding charges for industrial
waste will need to be directed to the City.

Mr. Abodalo thanked the Board for its attention and the information provided to the
Township, as well as the information which will be provided with turnover of water study
materials. He indicated that the proposed developer does not take issue with Authority
tapping fee charges or water rates. Mr. Abodalo left the meeting at this time.

Mr. Wolfinger explained to the Board that the developer which is considering the
Muhlenberg site would employ a substantial number of employees, at well paying jobs.
Apparently the developer has reduced its prospective sites to two, one of which is the
Berks 222 tracl. The developer will want to move quickly in the event it decides upon
Muhlenberg as the location for its new manufacturing facilities.

Mr" Wolfinger advised that the Township has reviewed the costs associated with
possible Township use of one of the test wells drilled at Dietrich Park. The cost of
developing the well, even for use as raw water for irrigation or other purposes, leads the
Township to decline to use that well.
Under the Engineer's report, Mr. Mundell advised of the status of well exploration at
Dietrich Park, and answered several questions by Mr. lmhoff. Mr. Mundell stated that
the cost to drill a test well is approximately $11,000, based on the two test wells recently
drilled at the park. The third proposed well location is at a site inside the dog park
fenced area. The third site is the most favored site in the view of Mr. Mundell. He had
agreed to the other two test well sites based on hydrogeological analysis by a third

party

Notwithstanding the favorable geology of the dog park site, Mr. Mundell made it
clear that he cannot guaranty a significant water source at that location. He is
somewhat surprised at the failure of the two prior test wells to yield a substantial water
supply.

ln response to a question from Mr. lmhoff, Mr. Mundell advised that DEP has approved
test well drilling at the site in the dog park area. However, the Township has yet to
approve test well drilling at that location. Mr. Mundell advised that, based on an
assumed rate of withdrawal sufficient to justify development of a well for public water
supply purposes, a wellhead protection zone radius of approximately 200 feet would be
needed. That would cover a good portion of the land which is currently dedicated for
use as a dog park.

Mr. Botch made a motion to proceed with drilling the third test well at the site
recommended by Mr. Mundell, if approved by the Township Commissioners. Mr. King
seconded that motion and the motion passed unanimously.
Discussion continued with regard to the approval by the Township of the third site at
Dietrich Park. The Commissioners give high priority to the park system in the
Township. Ms. Crawford advised that the wellhead protection zone could still be used
for park-related purposes. The area could be used for picnicking, walking trails and
other passive recreation. The issue with the dog park is DEP's reluctance to allow a
dedicated dog park area within the wellhead protection zone due to concerns about
fecal contamination.
fr/r. Wolfinger suggested that the Commissioners would be interested in knowing the
plans of the Authority if the third test well turns out to be unsatisfactory. The Board
generally advised that options are available, but the planning process would need to be
restarted" Alternative locations would again need to be reviewed. The Authority owns
the quarry, which could yield a substantial supply of water, but at a very significant cost.
Water is available for purchase from RAWA but, again, at a significant cost per volume.

The issue of restrictive covenants applicable to the Dietrich Park area was discussed.

The solicitor reminded the Board that there are two legal issues associated with
development of a public water supply well at Dietrich Park. First, there is the general
covenant in the deed to the Township from the Dietrich Family, requiring that the area
be used for recreation. Based on the passive recreation use of the wellhead protection
zone and the continued open-space nature area which could be planned even if a well
were to be developed, the well seems generally consistent with the covenant.
Secondly, when the Township developed Dietrich Park, it obtained grant funds from the
Pennsylvania Department of Conservation and Natural Resources. DCNR placed a
restrictive covenant on the public record. That covenant runs with the land and is a
perpetual title condition. lt states that if any party other than the Township controls any
portion of the parkland, DCNR permission is required. MTA would need to control the
wellhead protection zone under an easement satisfactory to DEP. DCNR would need to

be involved in the process of developing a public water supply well due to MTA's need
for a wellhead protection zone within the area covered by the restrictive covenant.
Ms" Crawford continued with the Engineer's Report. She advised that invoices have
now been received for the Authority's fifty-percent share of the water main relocation
work associated with the Route 61/PennDOT Project. Dave Bright of SSM has done
the Project work for the Authority in that regard and he is reviewing the invoices to
determine that MTA is being billed only for work associated with relocation of its water
mains. Additionally, SSM Group is calculating engineering fees associated with the
Project. Fifty-percent of the engineering work billed to the Authority will be reimbursed
by PennDOT when accounts are settled on the Route 61 Project.

Ms. Crawford advised that there have been no developments with regard to the
Fairmont Avenue Redevelopment Project since the date of the last meeting from an
engineering perspective. Mr. Calpino advised that the Fairmont Avenue developer is
moving into Phase 2 which involves only service connections for water and sewer. New
financial security and a revision to the lmprovements Agreement will be necessary
when the development moves into Phase 3.

An pre-construction meeting has been scheduled on the Elevated Tank Repainting
Project for next week at the SSM Group offices. Both cell providers will have
representatives in attendance, Minoan, lnc. will attend as primary contractor. The
Township has inquired about a price to paint a logo of "Muhlenberg" on the tank. SSM
will get pricing for one location and two locations. Details would need to be arranged
with respect to paint color, paint scheme, font and size of lettering. A representative of
Tnemec will be in attendance to discuss issues with regard to the paint, including the
color of the tank. The lights located on the top of the tank will be addressed. Mr. Botch
inquired as to whether the contractor may have some suggestions concerning repelling
turkey vultures which routinely roost on the tank, creating a mess with their droppings.
The semi-annual repoft of the status of the Corrective Action Plan for the South Temple
sewer pumping station has been submitted by SSM to DEP on behalf of the Authority.
Captain Clog will be onsite next week to do root cutting.

The GIS Mapping Project proceeds. The Authority iPads have been set up. Most
locations have been mapped. Authority staff will be trained on adding data to the GIS
System. Mr. Calpino intends for the GIS System to eventually include sewer profiles,
inflow and infiltration studies, development plans, and generally all information available
on a site-by-site basis.

SSM Group has completed work for the Authority and has submitted information to the
City for this year's Chapter 94 Report.
Work on the 2016 Consumer Confidence Report will begin shortly. Updates have been
received from DEP with regard to the information required for the report.

SSM Group continues work on studying the sanitary sewer situation on Stoudt's Ferry
Bridge Road. A preliminary report should be available for Board review by the date of
the May Board meeting"

The Operations report for the preceding month was presented by Mr. Calpino, a full
copy of which has been appended to these Minutes. Authority personnel worked on
various tasks during the course of the month, including snow removal. MTA sent out
the snow emergency notices for the Township. The Authority worked on Pump No. 1 at
Laurel Run. The bearings on the pump needed to be replaced. Pump No. 2 is
experiencing the same problems and will probably require the same repairs, The cost
for repair of Pump No. 1 was $7,850. A compressor failed at College Heights and the
replacement cost Was $4,400. A sewer trunk line collapsed behind Empire Steel. The
new owners of the properly had removed fill which had covered a manhole and sewer
main. So much fill was removed that the manhole projected approximately four feet
from ground level. Truck traffic in the area contributed to the trunk line collapse, in the
judgment of Mr. Calpino. The Authority engaged Schlouch Excavation to replace
approximately twenty feet of sewer trunk line. Management and the solicitor will review
the possibility of asserting a claim against the owner for cost of the repairs.
The engineering bills for the current period were reviewed. Mr. King made a motion to
approve payment of the bills as presented. That motion was seconded by Mr. lmhoff
and unanimously adopted.

The accounts payable for the current period were reviewed, a full copy of which has
been appended to these Minutes. Mr. lmhoff then made a motion to approve the
accounts payable as presented. That motion was seconded by Mr. King and
unanimously adopted.
Under the solicitor's report, Mr. Yoder advised that the Rosedale Grove Agreement with
the Authority has been signed. He has spoken with Mr. Deming, solicitor for the
Borough of Laureldale, and Laureldale has yet to finalize its agreement with Rosedale.
When the Laureldale Agreement is finalized, work will proceed. Upon completion of the
work and satisfactory inspection by the Authority, the solicitor will recommend that the
Agreement be countersigned by the Authority. At that time, an eighteen month
maintenance period will begin to run with regard to the sewer system improvements
dedicated to the Authority.

The solicitor is expecting to review revised drawings for the Berks 222 Projecl. Mr.
Calpino advised that he is still awaiting payment of escrow funds for engineering and
legal review.

The Authority has received revised drawings and an easement plan and legal
description with regard to the Met-Ed Sanitary Sewer Main Relocation Project, Ms.
Crawford will prepare a review letter regarding the revised drawings, The solicitor will
prepare an easement and dedication document with regard to the relocated sewer
main. A draft of that document will be forwarded to Mr. Calpino and Ms. Crawford for

review before delivery to Met-Ed. The easement document will not be delivered until
the engineer's review letter has been sent.

The solicitor commented that he understands the Monroe Street development will
reactivate. Mr. Calpino stated that the developer has encountered some legal issues
regarding access to the property. He does not expect movement on that development
in the near term.

The solicitor has been in contact with Fred Lachat of the City solicitor's office seeking
information regarding debt service on the City sewer improvement project. The
Authority is also awaiting information regarding the sewer reserve fund established from
payments by municipalities other than the City, Reading and Laureldale. The solicitor
will report further at a subsequent meeting.
The treasurer's report for the current period was presented by Mr.

Botch. The Authority

experienced a net cash loss in March of $231 ,741.12. The interest being paid on
deposit accounts held under the Vist ICS Program was 0.48o/o in March. Mr. King made
a motion to approve the treasurer's report as presented. That motion was seconded by
Mr. lmhoff and unanimously adopted. Mr. Lerch reminded the Board that a possible
sewer rate reduction will be considered at the May meeting. lnformation will be
assembled for review by the Board concerning the sewer budget, expected capital
project costs, etc.
Mr. Calpino reminded the Board that the rescheduled date for the Right-to-Know Law
Seminar is April 25 al2:30 p.m. in the auditorium on the second floor of the County
Seruices Center. Both Mr. lmhoff and Mr. Lerch will attend the program with [/r.
Calpino.

Mr. King reported on review of the Authority pension plan. Since the March Board
meeting, a meeting took place with Thomas Gielgowd of Carroll Associates, Various
issues were discussed, including the insurance component of the plan and the equity
investments held under the pension plan. lt was noted that Carroll Associates is
discontinuing its actuarial services for defined benefit plans. The solicitor mentioned
that Conrad Siegel has served well as actuary for the defined benefit plan at Western
Berks Water Authority. Additionally, the actuarial firm of Brown & Brown has been
recommended to the Authority by Carroll Associates. Mr. Calpino will be in contact with
both firms regarding proposals for service to the Authority regarding the pension plan.
Additionally, the Authority may wish to consider changing equity managers. Carroll
Associates would like to make a proposal to the Authority to manage the investment
funds held under the pension plan. Mr. Calpino advised that Vist Bank has investment
managers located at the Vist headquarters in Wyomissing. Mr. Calpino will be in
contact with investment firms concerning the possibility of replacing M&T
BankA/Vilmington Trust as investment manager under the pension plan.

Mr. King explained that the life insurance held under the plan is whole life insurance,
Policies have been purchased for each eligible employee. Those policies increase in

amount as employee salaries increase. The pension plan does not purchase new
policies each year" Rather, the death benefit of each policy is increased as salaries
increase. The Authority is awaiting copies of the insurance policies held under the plan,
which were promised to the Authority by Mr. Gielgowd at the recent meeting. Overall,
Mr. King believes that progress is being made with regard to understanding the plan,
with a view towards enhancing benefits and possibly lowering costs to the Authority.
Mr. Calpino advised that Well 6 has been rebuilt since the date of the last meeting. The
motor has been reinstalled and Well 6 is back online,

The credit card and online payment system has been worked on since the date of the
last meeting" The Authority is scheduled to begin accepting credit card payments on
May 1 , 2017. Diversified will train Authority personnel later this month. A link and
information concerning new payment options already appears on the Authority website.
The Authority is prominently disclosing fees associated with credit card payments at all
locations where notice of new payment options is available to customers.
The new truck being purchased from Bob Fisher Chevrolet should be ready for delivery
in approximately two weeks. At that time, the Authority will seek a credit for trade-in of
its van.

The Chairman declared the Board into executive session at 4:05 p.m.
At 4:10 p.m., the Chairman declared the Board back into general session.

lVr. Calpino advised that a drilling company is working for the railroad behind the
Authority quarry property. That company seeks access to temporarily park equipment
on the quarry real estate, on the knob area at a point close to the railroad tracks. Mr.
Calpino believes that the area is stable. The Authority has already been provided with
evidence of workers' compensation coverage and liability insurance, including umbrella
liability to a $5.0 million limit, naming Muhlenberg Township Authority as an additional
insured party. The gate is not large enough for equipment of the drilling company. The
company will take out one section of fence and will secure the fence and gate whenever
drilling company personnel leave the site.

After discussion, it was agreed that the Authority would grant permission for temporary
parking of vehicles on the quarry property, provided the area to be used is well defined
and the duration of the use is short term. Also, the Authority will require a written
agreement acknowledging the responsibilities of the drilling company to secure the area
and to indemnify the Authority. The Authority will require payment of $350 as
reimbursement for legal expenses for preparation of that agreement, On that basis, Mr,
Botch made a motion to approve the arrangement to allow temporary use of the knob
area of the quarry property for parking and equipment storage, provided the company
executes a written agreement and provides insurances acceptable to Authority
management and its solicitor. That motion was seconded by Mr. King and unanimously
adopted.

4:15
There being no further business before the Board, the meeting was adjourned at
1,
2017
1
May
Thursday,
p.m. The next regular meeting of the Board will be held on
beginning at 1:00 p.m. at the Authority office.

B

