MUHLENBERG TOWNSHIP AUTHORITY
MINUTES OF A REGULAR MEETING OF THE BOARD
A regular meeting of the Board of Muhlenberg Township Authority, Water and Sewer
Projects, was held on Thursday, May 5,2022, beginning at 7:00 p.m., at 3711 Oak Street,
Temple, Muhlenberg Township, Berks County, Pennsylvania, pursuant to notice both
advertised and posted according to law.
The following members of the Board were present:

Scott Lehr
Richard Heffner
John lmhoff
Otto W. Voit, lll

ln attendance were Authority Manager Jeffrey A. Calpino, Thomas A. Rothermel of
counsel, and William Orlowsky, PE, of Spotts, Stevens and McCoy (SSM), consulting
engineer to the Authority. Roxanne N. McMurtry, CPA, of Herbein & Co., also appeared,
as did Serena A. DiMagno, Senior Environmental Consultant to SSM, and Authority
Supervisor Tim Feltenberger. Austin Boyer and Jade Jaroszenski appeared as members
of the public.
The meeting was called to order at 7:00 p m. by Chairman Lehr.

The Minutes of the previous regular meeting of the Board held on April 7, 2022, were
approved on Motion of Mr. lmhoff, seconded by Mr. Voit and unanimously adopted.
Under the first public portion, Austin Boyer and Jade Jaroszenski, residents of Baum
Place in Temple, approached the Board to discuss an unusually high water bill. Mr. Boyer
represented that coinciding with a delivery from Best Buy, his basement toilet began to
leak for a period of eleven (11) days. Mr. Boyerwas first alerted to the high usage by
Authority personnel. The issue was remedied, which stemmed from a broken flapper
mechanism. Mr. Boyer indicated that his average quarterly bill totals approximately $200
whereas following this leak, his bill was nearly $1,000. Mr. Boyer and Ms. Jaroszenski
sought relief from the Board underthese circumstances. ln response to questions posed
by the Board, Mr. Boyer did acknowledge that the excess water entered the sewer
system. After hearing the presentation of Mr. Boyer and Ms. Jaroszenki, Chairman Lehr
indicated that the Board would take the matter under advisement. Mr. Calpino will inform
Mr. Boyer and Ms. Jaroszenski in writing of the Board's decision. Mr. Boyer and Ms.
Jaroszenki thanked the Board for its attention and left the meeting at that time.
The Chairman next recognized Roxanne McMurtry of Herbein & Co. to review the 2021
Audit Reports for both the Water and Sewer Divisions of the Authority. Ms. McMurtry
indicated that Herbein has issued an unmodified opinion with regard to Authority finances,
which is the highest level opinion. That opinion is contained within the lndependent
Auditor's Report delivered to the Authority in conjunction with the Audit Reports.

Ms. McMurtry compared several significant accounting figures in both the Water and
Sewer Divisions to figures in the preceding year. She noted that the net assets of both
the Water and Sewer Divisions increased in 2021, for a total combined figure of
$66,949,776, which is approximately $1.5 million higher than 2020.
Operating revenues for the Sewer Division showed a slight increase in 2021 compared

lo 2020, whereas operating revenues for the Water Division showed a slight decrease
compared to2020. Between the two Divisions, there was a modest increase in operating
revenues across both Divisions. lnterest income in both Sewer and Water Divisions was
down considerably from 2020, which is related to ongoing effects of COVID-19 in terms
of the banking sector. Expenses in both the Sewer and Water Department were higher
than in 2020, which is largely attributable to the increasing costs of goods, materials and
labor.

ln reviewing the total pension liability, Ms. McMurtry reported that the plan was fully
funded a|100.76%, which is an increase in percentage over 2020.
Ms. McMurtry briefly reviewed the actual financial performance of the Authority compared
to budget. ln 2021, the Authority's financial performance was less than the budgeted
levels in both Divisions. Overall, however, both the Sewer and Water Divisions realized
a positive net position at the end of the calendatyear compared to the first of the year,
those figures being $10,555,361 and $3,417,176, respectively.
Lastly, Ms. McMurtry advised that Herbein & Co. sees no need for changes at MTA with
regard to finance and accounting. She confirmed that Mr. Calpino followed through with
prior recommendations, and that the audit process itself went smoothly. The Board was
appreciative of Mr. Calpino's efforts in that regard. There being no further questions for
Ms. McMurtry, Mr. lmhoff made a motion to accept the Audit Report as presented. That
motion was seconded by Mr. Heffner and unanimously adopted. Ms. McMurlry thanked
the Board for its attention and left the meeting at that time.

Mr. Orlowsky of Spotts, Stevens and McCoy provided a report of the Authority's
consulting engineer for work completed April 1 , 2022 through April 28, 2022. Mr.
Orlowsky referenced a two-page report of SSM that had been circulated to the Board in
advance of the meeting. The report provides a narrative of the status of each of the fifteen
(15) projects of the Authority on which SSM is currently engaged.
With regard to the Leiszs Bridge Road interceptor upgrade project, Mr. Orlowsky reported
thatconstruction of the pipeline is complete. The projectsite has been stabilized, butthe
contractor, Joao & Bradley Construction Company, lnc., must return to perform
landscaping and final paving. Joao & Bradley Construction Company, lnc. submitted
Payment Application No. 1 in the total amount of $574,316.10 for work completed to date.
SSM confirmed that all such work had been satisfactorily completed. Mr. lmhoff made a
Motion to approve Payment Application No. 1 in the amount stated, payable to Joao &
Bradley Construction Company, lnc. That Motion was seconded by Mr. Heffner and
unanimously approved.

Serena DiMagno, SSM Senior Environmental Consultant, presented to the Board via
videoconference to discuss Perfluoroalkyl and Polyfluoralkyl (PFAS) chemicals. Ms.
DiMagno referenced a packet of information that was submitted to the Board in advance
of her presentation. PFAS are man-made, synthetic chemicals that have been
manufactured and in use since the 1940s. The chemicals bioaccumulate. They are used
to make products resistant to heat, water and stains. The chemicals are essentially
everywhere, including in clothing, carpeting, food packaging, non-stick cookware,
personal care products, adhesives, and fast-food packaging. Since 2009, the EPA has
been researching PFAS for purposes of formulating drinking water regulations. Currently,
the EPA prescribes a PFAS Health Advisory Level (HAL) of 70 parts per thousand (ppt).
By March 2023, the EPA is expected to propose a final regulatory rule in terms of the
PFAS HAL, together with testing requirements associated with regulatory compliance.
Since 2016, the DEP has prescribed corrective measures for public water systems with
PFAS levels above the EPA HAL of 70 ppt. The DEP went further to conduct a study in
2019, through Drexel University, to compile data and sampling, analyze the source of
PFAS contamination, investigate potential health effects and relative risk to consumers,
and estimate anticipated costs of remediation, in order to develop a recommended
maximum contaminant level goal (MCLG) for select PFAS. By the summer of 2022, the
DEP is expected to submit a final rule to the Public Water System Technical Advisory
Board (TAC Board) for purposes of developing regulatory PFAS levels.

With respect to the MTA, select Wells were included in DEP sampling. The highest
combined PFOA/PFOS levels totaled 20 ppt, which is well below the current standard of
70 ppt. MTA will be part of future DEP sampling that is scheduled to occur beginning in
2023 and extending through 2025. Mr. Calpino will consult with SSM for purposes of
completing the testing in a timely manner. No action is needed or recommended at this
time. Ms. DiMagno further advised the Board that by virtue of the Authority's current
PFAS levels, and the anticipated final regulatory level, future action may not prove
necessary. SSM will continue to monitor the regulatory processes at both the EPA and
DEP to ensure that the MTA remains in compliance and prepared to implement any
measures that may be necessitated by final rulemaking prescribed by these regulatory
agencies.
Discussion regarding potential involvement in litigation regarding PFAS was deferred
pending further regulatory directives.

There being no further active projects on which to report, and no additional questions
posed by the Board to either Mr. Orlowsky or Ms. DiMagno, the report of the Engineer
concluded. Mr. lmhoff made a Motion to accept the Engineer's Report as presented.
That Motion was seconded by Mr. Voit and unanimously approved.
Mr. Calpino presented the Operations Report for the preceding month, a full copy of which

has been appended to these Minutes. Mr. Calpino advised that a fire hydrant was
repaired and replaced on Montrose Street following damage caused by a motor vehicle.

The repair necessitated installation of two 12" valves at a cost of $12,000 each. Mr.

Calpino has been in contact with the driver's automobile insurer for purposes of seeking
reimbursement of all costs of repair. Further in this regard, Mr. Calpino reported that he
placed an order of fire hydrants in order to replenish stock. The lead time for the order is
if i'ty (30) weeks. lf a hydrant is damaged in the interim, the hydrant will be capped and
latei replaced once the shipment arrives. ln addition to the hydrant repair, Mr. Calpino
advised that a 16" force main was repaired on Leiszs Bridge Road. The size and scope
of this emergency repair required the assistance of Schlouch, lnc. Other miscellaneous
work performed'in the preceding month included commencement of spring hydrant
flushing, cleaning and clearing of a sewer lateral on Rosalie Way, and repair of a 6" main
break on Rosewood Road. Lastly, Mr. Calpino reported that pump #1 was pulled at Laurel
Run pump station for inspection; he is awaiting the results. The Operations Report then
concluded.
The engineering bills for the preceding month were reviewed. Mr^ lmhoff made a Motion
to approve the engineering bills for payment. That Motion was seconded by Mr. Voit and
unanimously adopted.
The accounts payable for both the water and sewer departments for the preceding month
had been distributed prior to the meeting, a full listing of which has been appended to
these Minutes. Mr. Voit made a Motion to approve payment of the accounts payable for
both the water and sewer departments as presented. That Motion was seconded by Mr.
Heffner and unanimously adoPted.
Under the Solicitor's Report, Mr. Rothermel confirmed that MTA's Petition to lntervene,
Protest and Seek Reconsideration of Staff Action filed with the Public Utility Commission
(pUC) on November 5, 2O2l wasformally withdrawn, without prejudice, effective April 14,
2022. MTA's involvement before the PUC with regard to the Blue Mountain Railroad
siding on Route 61 is therefore concluded.
Chairman Lehr inquired as to the status of the City of Reading with respect to its reporting
obligations under the Sewer lntermunicipal Agreement (lMA) and Addendum No. 1
thereto. Mr. Rothermel confirmed that he has received no communication from the City
with respect to its formulation of Exhibit I reports and reconciliation, or the submission by
the City of any request for proposal (RFP) to aid in the formulation of such reports
No additional questions were posed to the Solicitor. Mr. Heffner made a Motion to accept
the Solicitor's Report. That Motion was seconded by Mr. lmhoff and unanimously

approved.
Under the Treasurer's Report, Mr. Heffner confirmed that interest rates at Tompkins Vist
Bank for the respective water and sewer investment accounts remain stagnant at 0.35%.
ICS account interest rates are 0.10%. The sewer escrow account, which was established
to account for deferred payments owed to the City of Reading under the 2012
lntermunicipal Agreement and Addendum No. 1 thereto, maintains an interest rate of
O.35ok, the principal escrow balance is$1,747,281.42. Mr. Heffner indicated that by virtue
of the recent fed interest rate hike, he would seek to solicit a more competitive interest

rate from local banks. With regard to account balances for both the water and sewer
divisions, Mr. Heffner confirmed that the water division realized a net gain over the prior
month of $8,377.84. The sewer division realized a net gain over the prior month of
$452,174.18. Across both accounts, the Authority realized a net gain in April 2022 of
$460,552.02. Overall, the Authority's total cash flow is approximately $345,000 less than
compared to this time last year, which decrease is attributable to costs associated with
maintenance building and garage project. The Treasurer's Report was approved by
Motion of Mr. Voit, seconded by Mr. lmhoff and unanimously approved.

Under New Business, the Board engaged in further discussion from prior meetings
regarding water supply and well exploration issues. This issue remains an ongoing
concern of the Authority due to current reserve capacity. Chairman Lehr confirmed that
a public meeting with the Township has been scheduled for May 18,2022 at 5:30 p.m. to
engage in dialogue surrounding potential well siting at Dietrich's Park. The meeting will
be held at the Township Building located at 210 George Street. All Authority Board
members were encouraged to attend, as well as Mr. Orlowsky, a geologist from SSM,
and the Solicitor.
Fufther discussion ensued regarding alternative water supply options. ln advance of this
meeting, SSM circulated a packet of materials to the Board pertaining to well site
feasibility studies conducted in 2015. Mr. Orlowsky and Mr. Calpino confirmed that
through prior geological research, a total of eight (8) prospective sites were identified
within the Township that may have served as a public well water source. Of those eight
(B) sites, Dietrich's Park was the lone viable source based on results of test drilling. With
regard to the quarry property, and use of it as an alternative public water source, Mr.
Orlowsky circulated an updated Memo to the Board that provided a general cost estimate
of between $18,000,000 to $23,000,000 to construct a membrane filtration facility at the
quarry, which estimate excludes costs associated with construction of a holding tank and
sewage pump station for backflow. A third option entails connection to a neighboring
public water system. Mr. Calpino commented that the most feasible options in that regard
with respect to costs appears to be Maidencreek and Western Berks Water Authority.
Compared to the Authority's water rates, and costs associated with infrastructure to make
the connection, a partnership with either entity would likely increase rates to MTA
customers.

The Board continued discussion from last month regarding the administration building.
The architect, Beers + Hoffman, prepared a proposed floor plan for both complete
renovation of the existing building, as well as construction of an addition on to the
maintenance building and garage. Cost estimates associated with each design were
presented, which totaled approximately $1 million for renovation of the existing building,
and approximately $725,000 for construction of an addition on to the maintenance
building and garage. Mr. Calpino indicated that the cost estimate for the maintenance
building addition would likely decrease considering the proposed floor plan contains areas
that are duplicative of existing facilities, such as a break room, bathrooms, and
conference room. For purposes of offsetting cost should construction of an addition at
the maintenance building proceed, Mr. Voit questioned the projected sales price of the

existing administration building. Mr. Heffner estimated the office building, in its current
condition, might yield in the range of between $300,000 to $400,0000. Mr Voit further
questioned the need for proceeding with this undertaking, as did Chairman Lehr in terms
it potentially accelerating the need of a rate increase. Mr. Calpino commented that the
existing administration building is outdated in terms of mechanicals, and not conducive
for handicap accessibility. Operations would also be centralized and more efficient should
the entire staff be located at one facility. As to costs, Mr. Heffner commented that should
this project move forward, it would not be for another year, such that the potential impact
could be accounted for and considered for future budgetary purposes. Mr. lmhoff
additionally raised concern regarding relocation of the building, as more than 600
customers utilize the drive-up window payment option on a monthly basis. Mr. Calpino
commented that should the building location change, the design would likely include
drive-up capabilities. After discussion, the Board was in agreement to further engage
Beers + Hoffman and SSM to compile a final floor plan and cost estimate. The Board
also created a Building Committee to assist in design, to consist of Mr. Heffner, Mr. lmhoff,
Mr. Calpino, and Mr. Feltenberger. Mr. lmhoff made a Motion to proceed with engineering
and architectural review, and to form a Building Committee, for the purpose stated. That
Motion was seconded by Mr. Heffner and unanimously approved. The Building
Committee will report to the Board with further information as it becomes available.
Further under New Business, Mr. Calpino reported that bids were submitted for trench
restoration work for 2022. Sloan Paving, lnc. was the only bidder for repairing the existing
trenches, at a contract amount of $54,120.00. ln 2021, the contract amount was
$20,790.00. Sloan Paving, lnc. was also the lone bidder for repairs at a price per square
yard of $118.50. ln2021, the price was $94.50 per square yard. Mr. Heffner made a
motion to accept the Sloan Paving, lnc. bids for existing trench work and trench work on
a per square yard basis in the amounts stated, and to authorize Mr. Calpino to issue a
notice of intent to award. That motion was seconded by Mr. lmhoff and unanimously
adopted. Mr. Calpino will also secure insurance cerlificates from the contractor.
Mr. Calpino indicated that he was in the process of scheduling a tour and inspection of
the water and sewer facilities. Mr. Calpino was asked to circulate prospective dates to
the Board members. Lastly under New Business, Mr. Calpino provided a handout to the
Board confirming the flow chart of Authority management. Chairman Lehr requested that
the Board review the flow chart and be prepared to ask any questions regarding the same
at future meetings. The intent of this underlaking was to move discussion forward in
terms of formulating cross-training and a clear succession plan to ensure continued
seamless operations.
There was no comment under the second public portion.
Under the Member and Staff Comments portion of the Meeting, there were no comments
on which to report.

There being no further business of the Board, the meeting was adjourned at 9:00 p.m. on
motion of Mr. Voit, seconded by Mr. Heffner and unanimously approved. The next regular
meeting of the Board of the Muhlenberg Township Authority will be held at 7:00 p.m. on
Thursday, June 9, 2022, in the Authority Maintenance Facility main meeting room, 3711
Oak Street, Temple, Muhlenberg Township, Berks County, Pennsylvania 19560.
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