MUHLENBERG TOWNSHIP AUTHORITY
MINUTES OF A REGULAR

A regular meeting of the Board of Muhlenberg Township Authority, Water and

Sewer
Projects, was held on Thursday, December 12,2019, beginning at 7:00 p.m. (E.D.T.) at
210 George Street, Muhlenberg Township, Berks County, Pennsylvania, pursuant to
notice both advertised and posted according to law.

The following members of the Board were present:

John lmhoff
John Morganti
Richard Heffner
Scott Lehr
ln attendance were Authority Manager Jeffrey A. Calpino, Mark G. Yoder and Thomas A.
Rothermel of counsel, and Darryl A. Jenkins, P.E. of Spotts, Stevens and McCoy,
consulting engineers to the Authority. Mr. Brad Manderbach attended the meeting to
make public comments. Chris Brasler attended the meeting to advise the Board on the
status of the Berks 222 Project.

The meeting was called to order by Chairman lmhoff at 7:00 p.m. following an executive
session to discuss personnel matters.
The Minutes of the previous regular meeting of the Board held on November 7,2019 were
approved on motion of Mr. Morganti, seconded by Mr. Heffner and unanimously adopted,
based on photocopies thereof provided to each member of the Board prior to the meeting.
Under the first public comment portion of the meeting, Mr, Manderbach advised that he
has advanced a $2,500 deposit to Entech Engineering to address water problems at his
residence.
Mr. Chris Brasler addressed the Board with regard to the status of the Berks 222 Projecl
and issues relating to the Authority permit for Well 15. A conference call was recently
held involving Senators Argall and Schwank. Mr. Gombar of Senator Schwank's office
demonstrated thorough knowledge of the situation, as did staff member Craig Lutz. Mr.
Brasler stated that it has been agreed between the regulators that, under certain
conditions, DEP will allow a slope easement to be granted to PennDOT overlapping a
portion of the wellhead protection zone. Draft documents have been prepared including
a Slope Easement and Consent and Joinder documents for eventual execution by both
MTA and DEP. Those draft documents were provided to the solicitor's office shortly
before this meeting. Mr. Brasler explained that PennDOT will require a deceleration lane
and a slope easement, but the easement will be subject to design input from both
regulating agencies. An exhibit will be prepared setting forth numerous requirements
which will need to be observed with regard to any work within the wellhead protection

area. Mr. Brasler advised that design work is proceeding, and that the list of required
conditions has yet to be finalized.
Mr. Yoder stated that, upon receipt of the draft documents, he sent an email to Daniel
Becker, Esquire, counsel for the developer, asking for verification that execution of the
Consent and Joinder by DEP indicates DEP's commitment that the permit for MTA Well
15 will not be adversely affected by the arrangement being discussed. Mr. Brasler
acknowledged receipt of a copy of that email. He believed that correspondence or emails
to that effect do exist, and he and his counsel will review files in order to respond to the
solicitor on that question.

ln order to continue with design work, Mr. Brasler advised the Board that geotechnical
studies must be performed. Those studies include drilling of several test holes, including
one boring to occur within the wellhead protection zone. He indicated that the depth of
the boring will probably be around 25 feet, or until the driller hits bedrock. He expressed
the concern of the regulators that test drilling may encounter voids in the rock. Drilling
fluid might flow into those voids, possibly impacting the groundwater near Well 15. Mr.
Jenkins stated that, in a situation involving drilling nearthewell,, Well 15 should not be
pumped during the period of geotechnical drilling. Mr. Brasler indicated the developer
would be willing to compensate MTA for any loss of use of the well during that timeframe,
and incidental costs incurred by the Authority.

The solicitor stated that DEP should expressly consent to drilling within the wellhead
protection zone. Mr. Brasler advised that he will seek written confirmation from Mr.
Nesmeth of DEP with regard to the geotechnical drilling.

The timing of the work was also discussed. Mr. Brasler advised that his driller has set
December 30,2019 as the date to perform the geotechnical drilling. Mr. Calpino advised
that, due to the time it takes for Well 15 to be brought back into service for turbidity
reasons, shutting off Well 15 on the 30th would probably entail restart of the well on
January 1,2020. That would mean the Authority would incur personnel overtime. Mr.
Brasler advised that the developer would be prepared to reimburse the Authority for
personnel time, including overtime, if drilling must take place on December 30. He was
told that the drilling company would need to change the date to late January if drilling
cannot occur on the date scheduled.
After discussion among the Board members and Mr. Brasler, Mr. Morganti made a motion
to allow drilling at the wellhead protection zone on December 30, 2019, or a later date if
possible, conditional upon DEP's written assurance that such drilling will not create a
violation, and conditional upon the developer paying all costs incurred by the Authority
including personnel overtime and costs incurred due to the Well 15 being offline. That
motion was seconded by Mr. Lehr and unanimously adopted.
Mr. Brasler, Mr. Calpino and Mr. Jenkins discussed the method of physically connecting
the new water pipelines installed by the Berks 222 site contractor to the pre-existing water
mains of MTA. lt was agreed that Mr. Calpino and Mr. Brasler will have a follow-up

conversation in the next several days to discuss the physical connection of the new
improvements to the pre-existing improvements of the Authority.
Under the Engineer's Repoft, Mr. Jenkins advised that a Building Committee meeting
took place at Spotts, Stevens and McCoy offices to review plans and to make some
decisions relating to the new garage building, including HVAC design and some other
items.
Preliminary work has been done on the lnflow and lnfiltration project to be performed by
the Authority based on the 2017 study. A work schedule and a Scope of Work will be
provided to the Board. The Board reminded Mr. Jenkins that MTA expects an engineering
Scope of Work, fixing an engineering budget, on all projects. Mr. Jenkins confirmed that
a Scope of Work will be delivered to the Authority for all projects for which Spotts, Stevens
and McCoy is engaged on behalf of the Authority.

A sample water and sewer cost tabulation has been provided to Tarson Engineering,
which is working with the developer of the Hay Road Apartment project. The developer
is awaiting quotes from its contractor.

Spotts, Stevens and McCoy has reviewed and approved a cost estimate for water and
sewer improvements for River Crest Phase 2.
With regard to work at the Laurel Run Sewer Pump Station, Mr. Jenkins advised the Board
that DEP has agreed to an expedited review of plans for rehabilitation work. An expedited
review means that DEP will respond within sixty (60) days. The engineers are currently
designing sewer bypass lines both inside and outside of the station in order to make
necessary repairs,
Mr. Jenkins advised that the Authority is in receipt of Payment Application No. 11 from
JEV Construction in the amount of $109,452.71 relating to general contracting work at
the South Temple Sewer Pump Station. This payment application represents all
remaining sums due to JEV Construction, other than $10,000 of retainage. Mr. Jenkins
advised that the electrical contractor has been paid in full. Mr. Jenkins recommends
approval of the payment application. Mr. Lehr then made a motion to approve JEV
Construction Payment Application No. 11 in the amount stated. That motion was
seconded by Mr. Heffner and unanimously adopted.
Spotts, Stevens and McCoy has prepared Grant Applications for PA H20 grants for three
Muhlenberg Township Authority projects. ln conjunction with the Grant Applications, the
solicitor has prepared Resolutions as required by the Commonwealth Financing Authority.

The solicitor advised the Board that Resolution No. 2019-128 relates to a Grant
Application for the Laurel Run Sewer Pump Station project. Mr. Morganti made a motion
to approve that Resolution. The motion was seconded by Mr. Heffner and passed
unanimously.

The solicitor advised the Board that Resolution No, 2019-12C relates to a Grant
Application for the Stoudt's Ferry Bridge Road sewer pump station and collection main.
Mr. Morganti made a motion to approve that Resolution. The motion was seconded by
Mr. Heffner and passed unanimously.

The solicitor advised the Board that Resolution No. 2019-12D relates to a Grant
Application for the Leiszs Bridge Road lnterceptor project. Mr. Heffner made a motion to
approve that Resolution, The motion was seconded by Mr. Morganti and passed
unanimously.
Mr. Lehr made a motion to accept the Engineer's Report as presented. That motion was
seconded by Mr. Heffner and unanimously approved.
Mr. Calpino presented the Operations Report for the preceding month, a full copy of which
has been appended to these Minutes. Severalsewer laterals were cleaned and two water
services were repaired in the preceding month. A number of curb boxes were excavated,
cleaned or repaired. Pumps were replaced at the Spring Valley booster station and Pump
No. 2 was reinstalled at the South Temple pumping station. New "no trespassing" signs
have been posted at all stations.

The engineering bills for the preceding month were reviewed. Mr. Morganti made a motion
to approve the engineering bills for payment as presented, That motion was seconded by
Mr. Lehr and unanimously adopted.
The accounts payable for both the water and sewer departments for the preceding month
had been distributed prior to the meeting, a full listing of which has been appended to
these Minutes. Mr. Heffner made a motion to approve payment of the accounts payable
for both the water and sewer departments as presented. That motion was seconded by
Mr. Morganti and unanimously adopted.
Under the Solicitor's report, Mr. Rothermel advised that draft developer documents were
delivered to counsel for the Hay Road developer. Mark Koch, Esquire, has responded
with proposed edits to the Municipal lmprovements Agreement, the Easement document
and the Dedication document. Most of those edits were acceptable. However, Mr. Koch
had asked the Municipal lmprovements Agreement to be modified to permit construction
of water and sewer improvements in stages, allowing service to some of the units within
the Hay Road Apartment development before all of the water and sewer work has been
completed. Based on the configuration of water and sewer improvements in that
development, and in consultation with Mr. Calpino, those specific revisions were rejected.
The revised documents have been forwarded to developer's counsel for further review.
The Hay Road developer has yet to finalize its proposed schedule of costs for water and
sewer system improvements. Therefore, the financial security requirements for the
Authority have not yet been determined.

With regard to Phase 2 of River Crest, Mr. Rothermel advised that the 2005 Municipal
lmprovements Agreement was prepared following receipt of plans which included both

Phase '1 and Phase 2 of River Crest. The solicitor checked with Spotts, Stevens & McCoy
regarding whether specifications shown on the plans continue to be adequate under
current MTA requirements and received an affirmative response. A First Addendum to
the 2005 Agreement has been prepared, including a financial security figure based on a
water and sewer improvement cost estimate approved by Spotts, Stevens and McCoy.
That Addendum document has been delivered to counsel for the River Crest developer
for review and approval.

Mr. Yoder advised that correspondence has been received from the City of Reading
Office of Public Works with regard to EPA requirements imposed on the City with respect
to sewer characteristics. Under the 2012 lntermunicipal Agreement between
Muhlenberg/MTA and the City of Reading, the Township and Authority agreed to pass
resolutions and ordinances consistent with ordinances adopted by the City of Reading to
comply with changing EPA requirements. A copy of the City Ordinance has been
provided for review, and as an example for a Township Ordinance and an MTA
Resolution. The solicitor has prepared a Resolution No. 2019-12to conform to provide
EPA requirements with respect to sanitary sewer characteristics. He recommends
adoption of that Resolution, copies of which had been distributed with Board meeting
materials. Mr. Lehrmade a motion to adopt Resolution No.2019-12, setting limitations
on sanitary sewer characteristics consistent with the City Ordinance and EPA
requirements. Mr. Heffner seconded the motion and the motion passed unanimously. An
Ordinance addressing this matter will be before the Muhlenberg Township
Commissioners for adoption as well.
Mr. Rothermel advised that the Easement document by which the Authority will grant
rights to the Township on a parcel of land owned by MTA at the end of Stoudt's Ferry
Bridge Road has been finalized. The revised document addresses the points raised by
the MTA Board on the November 2019 meeting, all of which have been accepted by
Muhlenberg Township. Mr. Heffner made a motion to approve the Easement Agreement
in favor of Muhlenberg Township. That motion was seconded by Mr. Lehr and
unanimously adopted.
Mr. Heffner made a motion to accept the solicitor's report as presented. That motion was
seconded by Mr. Lehr and passed unanimously.
ln Mr. Voit's absence, Mr. Calpino presented the Treasurer's Report forthe current period.
He noted the deposit rates being paid by Vist Bank. The Authority experienced a cash
gain in the month of November 2019. The Treasurer's Report was approved by motion
of Mr. Morganti, seconded by Mr. Lehr and unanimously approved.

Mr. Calpino presented the Financial and Operating Reports of management for the
quarter ending September 30,2019. He advised that water revenues and expenses are
close to budgeted levels. Net income in the Sewer Department for the first three quarters
of the calendar year substantially exceeds budgeted levels. Mr. Heffner made a motion
to accept the quarterly Financial and Operating Reports as presented. Mr. Morganti
seconded the motion and the motion passed unanimously.

Mr. Calpino presented the proposed budget for 2020 for both the Water and Sewer
Departments. The dump truck purchase has been moved to 2020. The truck has been
delivered for attachment of a dump body, but is not yet ready for delivery to MTA. He
advised that he sees no need for a water or sewer rate increase in 2020, based on the
capital accumulation in both the Water and Sewer Departments in 2019. lt was noted
that the Authority has not increased sewer rates since 2016. The last change to water
rates was a 3% increase in 2018. After brief discussion, Mr. Heffner made a motion to
adopt the Water and Sewer 2020 Budgets as presented by Mr. Calpino. Mr. Morganti
seconded the motion and the motion passed unanimously.

The Board discussed a recent online article published in the Berks Vital Signs newsletter.
That article listed DEP violations of numerous Berks County municipal and municipal
authority water systems. The article was very negative with respect to Muhlenberg. Mr.
Calpino explained that the violations listed date back to 1988, at which time the Authority
was struggling with TCE based on groundwater discharges by Lucent. That matter was
corrected with the construction of stripping towers in the late 1980s. There have been no
health-related violations in the past five years. Mr. Calpino advised that, if a parlicular
DEP sampling report is filed late, all of the parameters listed on that report are
independently shown as violations, Therefore, a single late-filed report which indicates
values of 40 different potential contaminants will be shown on the DEP website as 40
violations. This is true even if all 40 results are in compliance.
It was generally agreed that the Berks Vital Signs article was extremely slanted against
local municipal water providers. The article indicated that fewer than half of the water
systems in Berks County have successfully completed source water protection programs.
However, the solicitor commented that the Berks County Water and Sewer Association
has studied the matter and determined that more than 90% of residents receiving
municipal water are receiving water from systems which have completed source water
protection programs. The large number of systems which have failed to do so as of yet
may be awaiting their turn under the DEP program. A number of private systems, such
as mobile home parks, may have failed to complete source water protection programs.
But those systems serve only a very few residents compared to the public systems in the
county.

The Board briefly discussed lead sampling by MTA. Mr. Calpino indicated that MTA is
required to sample for lead every three years, at thirty different locations. Lead sampling
took place earlier this year. None of the thirty sources tested had lead levels which
exceeded DEP or EPA allowable levels.
The Berks County Water and Sewer Association is holding a special breakfast meeting
at 8:00 a.m. on December 19,2019 at Rossner Hall, Albright College, to discuss the Berks
Vital Signs article. Numerous municipalities and municipal authorities have expressed
concern about the obvious bias, and will discuss appropriate responses. The MTA Board
agreed that a positive article in the Muhlenberg Township newsletter would be an

appropriate MTA response. The Board members unanimously agreed not to give
attention or credibility to the piece which appeared in Berks Vital Signs newsletter.
Mr. Calpino had distributed a list of proposed 2020 Board meeting dates prior to the
meeting. All of the meetings would occur at 7:00 p.m. on the first Thursday after the first
Monday of each month. Mr. Morganti made a motion to approve the 2020 Board meeting
dates as suggested, and to direct that those dates to be advertised and posted according
to law. That motion was seconded by Mr. Lehr and unanimously adopted.
Mr. Calpino asked for Board authorization to distribute Christmas bonuses in accordance

with past practice. Mr. Morganti made a motion to continue with the past practice of
providing Christmas bonuses in paychecks of Authority personnel. Mr. Heffner seconded
the motion and the motion passed unanimously.

The 2019 Holiday party will take place at 1:00 p.m. on December 23,2019 at Blind
Hartmans. lt appears that almost all Muhlenberg Township and Muhlenberg Township
Authority personnel will be in attendance.
Under the second public portion of the meeting, Mr. Manderbach mentioned that the truck
which has been ordered by the Authority may well have had its serial number assigned
and could be paid for in 2019, if that would better conform to the 2019 budget.
Mr. Manderbach also inquired about the budget surplus in 2019. The Board advised that
budget surpluses are accumulated for purposes of funding future capital projects. As an
example, the public works building is a significant capital project which is in the planning
phase, but which will be in the bidding and construction phase in 2020. Mr. Manderbach
also asked whether the Authority would take a hand measurement of the tank level at the
Mannerchor tank. The Board agreed to do so and directed Mr. Calpino to coordinate the
taking of that measurement with Mr. Manderbach.

Under staff comments, Mr. Calpino and the Board members thanked Mr. Yoder for his
years of service as solicitor to Muhlenberg Township Authority and wished him well. Mr.
Yoder advised that the Authority can have confidence that Mr. Rothermel will continue
the high level of legal representation that Bingaman Hess has provided to MTA since the
formation of the Authority in 1940.

There being no further business before the Board, the meeting was adjourned at 8:45
p.m. The next regular meeting of the Board of the Muhlenberg Township Authority will
be held at 7:00 p.m. on Thursday, January 9, 2020 in the main meeting room of the
Muhlenberg Township Building at 210
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