MUHLENBERG TOWNSHIP AUTHORITY
MINUTES OF A REGULAR MEETING OF THE BOARD
A regular meeting of the Board of Muhlenberg Township Authority, Water and Sewer
Projects, was held on Thursday, Febtuary 7 ,2019, beginning at 7:00 p.m. (E.S.T.) at 210
George Street, Muhlenberg Township, Berks County, Pennsylvania, pursuant to notice
both advertised and posted according to law.
The following members of the Board were present:

John lmhoff
John Morganti
Otto W. Voit, lll
Scott Lehr
Richard Heffner
In attendance were Authority Manager Jeffrey A. Calpino, l\,4ark G. Yoder, of counsel and

Darryl A. Jenkins, P.E., of Spotts, Stevens and Mccoy, consulting engineers to the
Authority. Muhlenberg Township Manager Brian Harris was in attendance, as was

Authorlty Supervisor Tim Feltenberger. The meeting was also attended by Authority
employee Richard Hoffmaster and by David Lytle of Conrad Siegel and Associates,
actuaries to the Authority pension plan. Diane Benson attended as a member of the
public.
The meeting was called to order at 7:00 p.m. by Chairman lmhoff.

The Minutes ofthe previous regular meeting ofthe Board held on January 10, 2019 were
approved on motion of lvlr. Voit, seconded by Mr. N/lorganti and unanimously adopted,
based on photocopies thereof provided to each member of the Board prior to the meeting.

Mr. lmhoff invited Mr. Lytle of Conrad Siegel and Associates to make a report on the
pension plan of the Authority. l\.4r. Lytle distributed a written report constituting the 2018
Annual Report of the pension funds invested by Conrad Siegel on behalJ of the Authority.
He highlighted the services provided by Conrad Siegel and discussed the structure of the
plan. Discussion with the Board included the separation of the funds derived from cash
value of insurance policies and general pension funds. Plan investments and
performance were discussed. 2018 was a difficult year in both the equity and fixed
income markets, and the plan showed modest losses for the year.

Mr. Lytle explained that Conrad Siegel focuses on index funds with very low costs. He
discussed the cost structure of the plan in detail.

The investment policies earlier adopted by the Authority Board were discussed in the
Pension Plan Report. N/lr. Ly,tle advised that there were noviolationsof the stated policies
of the Authority in plan investment decisions in 2018.

After addressing several questions from the Board, Mr. Lytle thanked the Board for its
attention and left the meeting following presentation of his report.

Under public comments, Mr. Hoffmaster advised the Board that employees of the
Authority appreciate the decisions made by the Board with respect to the pension plan.
Authority personnel also appreciate the work of l\4anager Jeffrey Calpino and Supervisor
Tjm Feltenberger. Mr. Hoffmaster believes the management is performing very well, in
the interests of both the Authority and its employees. The Board thanked Mr. Hoffmaster
for his comments.
Under the engineer's report, lvlr. Jenkins advised that the work at the South Temple sewer
pump station remains ahead of schedule. The floor was poured in the preceding week.
A second job status meeting has taken place.

Spotts, Stevens and l\y'ccoy has delivered a separate memo, included with the Board
meeting packets, concerning its study and advice regarding the Laurel Run pump station.
That report was prepared following a contract clean-out of the wet well, at a cost of
approximately $14,000. l\4r. Calpino explained that grit and sediment accumulates in the
wet well, to the point that pumps become clogged and inoperable. The SSM report
advises that a number of producis are available to remediate such situations. Both
bubblers and mixing equipment can prevent the accumulation of grit and sediment. Mr.
Jenkins estimates costs for equipment to range between $5,000 and $20,000, depending
on the type of system purchased by the Authority. He advised that systems vary with
respect to ease of installation. The simplest equipment could be installed in one day.
Mr. Calpino suggested that the Board authorjze Spotts, Stevens and McCoy to finallze its
recommendations, for presentation to the Board at the lvlarch meeting. Mr. Lehr made a
motion to authorize management and the consulting engineers to proceed in finalizing a
recommendation for the Laurel Run sewer pump station. That motion was seconded by
Mr. Heffner and unanimously adopted.

Calpino presented the Operations Report for the preceding month, a full copy of which
has been appended to these Minutes. Much of the work in January consisted of indoor
maintenance. All of the generators have been checked, and Authority personnel began
painting at several locations. The portable generator has been set at the South Temple
sewer pump station. The wet well at Laurel Run was cleaned out, as earlier discussed.
l\,4r. Voit made a motion to accept the Operations Report as presented. That motion was
seconded by Mr. Morganti and unanimously adopted.
lV1r.

The engineering bills for the preceding month were reviewed. Mr. Voit made a motion to
approve the engineering bills for payment as presented. That motion was seconded by
Mr. Heffner and unanimously adopted.
The accounis payable for both the Water and Sewer departments for the preceding month
had been distributed prior to the meeting, a full listing of which has been appended to
these Minutes. l\,4r. Morganti made a motion to approve payments ofthe accounts payable

for both the Water and Sewer departments as presented. That motion was seconded by
1,4r. Voit and unanimously adopted.

Under the Solicitor's report, Mr. Yoder advised that all financial security and legal
documents have been delivered to the Authority by the developer of the Monroe Street
Subdivision. Work is proceeding, and Authority personnel will observe construction of
water and sewer improvements as needed.

With respect to the Newman development along Fitth Street, lvlr. Yoder advised that
executed l\,4unicipal lmprovements Agreement and Easement documents have been
delivered by the deveioper. Additionally, the developer has provided the Authority with
necessary Certificates of lnsurance as well as financial security and administrative
escrow funds for the project. The Board had earlier approved the agreements with the
Newman Group. N,4r. Yoder advised that he will obtain Board signatures following the
meeting. He will record the Easement document and he will distribute fully signed copies
of the Municipal lmprovements Agreement to parties-in-interest. The Newman Group
development has met all Authority requirements in order to proceed.
With regard to the Fairmont Avenue Redevelopment, revjsed plans have been received
in response to a Spotts, Stevens and Mcooy review letter of December 3'1, 2018. An
updated review letterwill be prepared by Mr. Jenkinswithin days. The solicitor has been
in contact with counselfor the developer concerning the lmprovements Agreement. That
document should be finalized shofily, assuming ihe engineefs review letter determines
that the plans are now satisfactory. The developer intends to supplement an existing
letter of credlt he d by the Authority with cash escrow, constituting financial security for
the project. Brief discussion took place concerning the status of the sewer planning
module for the project, in view of the fact that several additional units have been added
since the planning module was originally approved. Mr. Harris stated that he would
inquire at the Township offices to verify whether the module has been received by the
Township, executed by the City of Reading.
With regard to the Berks 222 Developmenl, Mr. Yoder advised that there have been no
legal developments since the date ofthe last meeting. lssues have arisen with regard to
fire protection and fire flows at the site, as well as the PennDOT requirement of a steep
slope easement encroaching upon the Authority's wellhead protection easement for Well
15. Managementorthe solicjtor will report further at a subsequent meeting.
l\,4r.

Yoder advised that he has been in contaci with representatives of the Town Square

Development. A copy of the executed Deed of the development parcel has been
received, but the Deed has not yet been recorded. The solicitor noted that the Deed
names two parties as Grantee. Therefore, the Easement infavorof the Authority had to
be revised to name both new owners as Grantors of easement rights to the Authority.
That document has been revised and forwarded to Mr. Eric Kelly of Paramount Pad
developers, and to his counsel, Gregg Adelman, Esqujre, for review and approval.

A meeting took place among representatives of the Clty of Reading, Muhlenberg and
Laureldale at the City Public Works building to discuss reconciliation of past billings under
the 2012 Sewer lntermunicipal Agreement. The Agreement provides that rates are set
based on City budget figures. City sewer expenses have been under budget since 2013.
The reconciliation performed by the City indicates that a substantial balance is due to the
Authority for years 2013 through 2017. A refund check inthat regard is expected shortly.
The solicitor advised that the 2019 Bid Limits for Pennsylvania municipal authorities have
been released. Authorities are permitted to accept single quotes on items costing
$1 1,100 or less. Between $11,100 and $20,600, authorities are required to obtain three
telephonic or written quotes, if possible. Standard advertisement for public bids applies
on projects at a cost exceeding $20,600.
l\y'r. Lehr made a motion to accept the Sollcitofs Report as presented. That motion was
seconded by Mr. Morganti and unanimously adopted.

l\ilr. Voit presented the Treasurer's Report for the current period. The interest rate on
deposit accounts of the Authority has increased to 2.3% under the Vist ICS Program.
Future treasurer's reports will note the Certificate of Deposit maturity dates. The Authority
is currently holding one 6 month CD and one I month CD as sewer capital reserves, each
in the amount of $5.0 million. The blended rate of return of deposit accounts of the
Authority is 2.287%. The Authority experienced a net cash gain in the preceding month.
Mr. Morganti made a motion to accept the Treasurer's Report as presented. That motion
was seconded by Mr. Heffner and passed unanimously.

Mr. Calpino advised the Board that the l\iljnimum Municipal Obligation of the Authority for
2019 has been determined to be $87,477 . fhis figute represents the 2019 payment into
the pension fund. lvlr. Voit made a motion to approve and pay the l\4MO, as determined.
Mr. N,4organti seconded that motion and the motion passed unanimously.

The insurance policies of the Authority run from February 1 through January 31. l\.4r.
Calpino reported to the Board that, following a meeting with the Authority's insurance
agent, he was advised that the overall cost of insurances for the Authority will decrease
in the current policy year by $1,046. The biggest reason forthe premium reduction is a
decline in workers' compensation insurance rates. This workers' compensation rate
reduction is largely due to the good safety record of the Authority and its personne!.
The Authority has received a letter from the Delaware River Basin Commission confirming
its receipt ofthe docket renewal packet from N,4TA. TheAuthorityhas been advised that

renewal of its DRBC dockei is on the agenda for consideration by the Commission. lf
DRBC representatives have any questions or comments with respect to the docket
submitial, the Authority will be contacted by DRBC representatives.
Mr. Calpino advised that the Muhlenberg Fire Chief has andicated that the colors of MTA
fire hydrants are notcoded consistent with the lnternational FireCode. ThelFCprovides
that hydrants should be color-coded in accordance with the gallon per minute water

of each hydrant. The Authority has traditionally color-coded
hydrants based on the water main size. TheAuthority has received an offer of assistance
from the Fire Company. lf the Authority provides the paint, the Fire Company will paint
the hydrants in accordance with IFC color-coding. l\4r. Calpino suggested performing flow
testing on all the hydrants this Spring. He will prepare a spreadsheet indicating the flow
capacity and location of each hydrant for the Fire Company. The hydrants will then be
pajnted in accordance with the suggestion of the Fire Chief.
production capability

The Board had an executive session prior to the meeting to discuss non-union wages.
Mr. lmhotf stated that the Board believes that the Authority management and staff are
doing an excellentjob. Mr. Heffner made a motion to approve the non-union wage rates
as agreed upon by the Board in executive session. That motion was seconded by Mr.
Voit and passed unanimously.
Mr. Calpino advised that he has multiple bank signature card forms to be signed by Board
members. Board members should remain after the meeting so all necessary signatures
may be collected.

A contractor has been engaged to finally locate and repair the leak at the Frush Valley
pump station location. Mr.Calpinowill report fu rther at a subsequent Board meeting.
Under public comments, Township Manager Brian Harris advised that he will check on
the sewer planning module for the Fairmont Avenue Redevelopment Project.
Mr. Harris has spoken wiih l\,/lr. Brassler, principal of the development company working
on the Berks 222 PtojecL He confirms that the developer is working through PennDOT
and DEP issues.
The first phase of the sth Street Highway Project will be bid in [,,larch 20'19.
lvlr. Harris briefly discussed a meeting with the owner of the Fairgounds Mall property.
The ownerand its counsel have suggested atax increment financing (TlF) program. The
Township is considering that request.

Two quotes have been received from architects for construction of a new Township
garage building. The Township is currently waiting for cost estimates for the actual
construction. Mr. Harris inquired as to whether the IVITA Board would consider
contributing to a joint public works building project. Preliminarily, he believes the cost of
the work will be between $3.5 million and $5.0 milljon, with the higher cost associated
with the Authority's Oak Street location. The Oak Street property would a owfora targer
facility. NIr. lmhoff restaied his continuing concern to assure that the Township and the
Authority work together on significant projects, in order to save money for taxpayers and
ratepayers. The Township's construction project, including costs of design, design
components, location and size, will all be consideled at subsequent meetings of the
Commissioners and the Authority.
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lv1r. Calpino requested Board authorization to proceed, in conjunction with Spotts,
Stevens and McCoy, to finalize bid specificaiions for the Rivervale Force Main

Replacement Projeci. He requested that the Board agree to advertise the project for bids
as soon as the specifications are final. ln response to a question from the Board, Mr'
Jenkins advised that the estimated costofthe project is $600,000. Mr. Morganti madea
motion to authorize Spotts, Stevens and Mccoy and management to proceed with
finalizing specifications and advertisement of the Rivervale Force l\4ain Replacement
Project. That motion was seconded by Mr. Heffner and unanimously adopted.
The Authority has received onequoteforwell drilling atthesilt basin site. Eichelbergers'
lnc. has quoted $14,822 per well. Spotts, Stevens and Mcooy had solicited bids from
five different well drillers. SSM has had good experience with Eichelbergers in the past,
and recommend s acceptance of its quote for well drilling at the silt basin site lvlr. Heffner
made a motion to authorize management to proceed with engaging Eichelbergers, Inc. to
drill a well or wells at the silt basin site at the price per well quoted. That motion was
seconded by Mr. Voit and unanimously adopted.

There being no further business before the Board, the meeting was adjourned at 8:10
p.m. The next regular meeting of the Board of the Muhlenberg Township Authority will be
held at 7:OO p.m. on Thursday, March 7, 2019 in the main meeting room at the
Muhlenberg Township Building at 210 George Street.

